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N.B: 1. All questions are compulsory.

2. Figures to the right indicate fuil marks. S . _ g

3. Draw neat diagram wherever necessary. ?
4. Attempt all questions.

Ql. (a) State whether the following statements are T rue! False {Any Eight ) 2 (8) %
1. National Income is the most reliable mdex of economi. we!far ; : v
2. Consumption varies at the same rate as the change ln mcorﬁe._- 7O
3. According to Keynes, specuiative demand for rnoney is lnﬂ‘ependent of mtérest rate _' 3
4. Equity investors generally gaan dunng Jnﬂation ' _. I

G 5.  Deficit financing as a form of publlc borrowmg i;h;ﬂhly‘inﬁatlonary, r 3

6. Canon : |mpl1es that thern should be mump{e tax syia‘;émofd:verse nature.
7. Capital ric s W|II pxport capital- mtenSWegoods :

8. Balance of Payme ?balances in the accounung sense,
2. Flexible ex(fhange rateis¥e ed by the*(}ovemment
10. FDI estah&shes a control!mc lnt!@'m‘éign Basad wmpanv

\S\ 2° 7)

b)Govt. expenditure>Govt. revenue
c)Ratio of export price to import price
d)expected rate of profit

e)Argument in support of protected trade
f) Foreign trade

g) Forward rate > Spot rate

h)Official reduction in value of currency
i)cash balance approach

j) Indirect tax
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Q.2 a) What are Trade cycles? Dis_cu_ss-its-feamres.

b) Explain the Keynesian Principle of Effective Demand.
OR

c) Explain the effects of inflation.
d) Which instruments can be used to impl
0.4 a) Explain the obgécti

b) What is the effect of taxftio

¢) What do you un;{é_;égaﬁd-'h'y'fgoﬁt ey

Y }._,_vﬁ_-_‘ d) spot and Forward rate of exchange
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