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S.Y.B.B.1. SUB: TAXATION FOR SERVICES MARKS: 73

Q.1 A) MULTIPLE CHOIC E QUESTIONS (5§ MARKS)

1.

Income tax extents 1o X
a) Whole of India b) whole of India except Jammu & Kashmir
¢) Whole of Maharash'ra only d) None of these

A O.P. should consists of

a) Individual only b) Persons other than indiyidua.l only.
¢) Both the above d) None of these

fotal in'comz of a pers»Hn is determined on the basis of his:
a) Residential status in India b) Citizenship in India
¢) None of these d) Both of the above

Income received in Incia
a) Is taxable only for a resident
b) Is not taxable only for a non resident

¢) Is taxable for a resident, a resident but not ordinarily resident and a non-resident.
d) ls exempt in all cases

Which of the followiny: is allowed as a deduction while computing the business
income?

a) Wealth tax h) Income tax

¢) Sales tax 1) None of these

) FILL IN THE BLANKS (5 MARKS)

1.
2
)
) 4.

& *

Preyious year means the _yedr immediately preceding the assessment
ye

An asscssmcnt is defined under the Income tax Act to include L
Advertisement in } souvenir is expressly disallowed while computing

the business income.

Expenses exceeding _ paid in cash are disallowed.
R ble letting value cannot exceed

'c’) MATCH THE FOLLOWING (5 MARKS)

GN!! ; Group B ]
rm\nswn for bad debts Taxable for ordinary resident e
Foreign incbme 1/3 rd of NAV |
| Stardard deduction - Restricteduptors.2lacs
 Taterest on loan for SOP Fully deductible )
‘Interest on loan for LOP Not allowed as deduction |

4 ' ' . 1




following particulars of his inc.
- s thp 75 (7 MARKS) NCome Touy
a toreign nat10! 014 16 1/2 is Te ceived in [ndia) Rs. 46,000
" 1.0 ﬂdu (s ed in 1.on dﬂn) Rs. 52,00{3

Furnishe

(1‘1)2 o) M TR0, it to the A-
the previ relfeval
Du? yeg:oﬁr on sale of Plﬂ’“.? 1y iS T rec o ds
2‘ Profit on «ale at De 11 ent B Sd 5 | Rs. 40,000
2 Ioterest on UK DSV gived “dl once Rs. 5.000
° PR un . . i
, (Entire amol ,nts in InA1% - ed .o India RS 2,000
4. Tnterest o0 BN L co any 1 | Rs. 3,000
o Dmﬁ,:ng—jﬁr:ropeﬂv in Lo ir:: a company
g' llrw;;est received in Jondon ¥ nly oper rating in U- 5 1;5 ‘_3)?%0
. In a Rs. 100
i jored in 10 eg; P eihi managed o m indi
} from a usin .
“ 8. Profits f . A.Y.201 5.16 assuming the residential stawyg
: or 3%
~ Compute bis total mcomc esident
: Res!dunt and O () dmafy ReSIdcnt

i
éii)) Resident but not
i Non- Resident.
:onal cric

(iii)
Iﬂdhm CItlZCrl aﬂd a rious datﬁ‘s

(b) Mr. B an
U.K. West Indies and Zimba j/)"”‘
as under pra date _J Arrival date -
[ Depalt—— 5.03.2014 T

arrival to India arv
0 1 03 2012

Count
SOUth Alrica (foz the  first
~101.05.2014

e

me) _—— 7 TIs0 014
\ustrali 75042018 —— _
SI{ - 05.05. 2014 R 11.07. :014 .
West Indies M/ S 14.09.2014 T
01.01.2015 15.04.2015 ]
g =

} Zimbabwe
Determine his residential status for the'assessment year 2015-16. Give working ap4
x qxplamtmns
: ]
/ OR : : .
Q2 @) M Abhishek: furnishes you with the following details of his income for the ye.
s total income for the A.Y. 2015-16 assum'm;

cruiedl 31 03 2015. Determine the scope of hi
bc is | (7 MARKS)

(“ ) Resident & Ordinary Resident.
(ii) Resident & Not Ordinary Resident.

|
|
l (!u') Non Remdem

keter toured south Africa, Austry;
.

pmeSSl The details of de
parture
11‘0m a“d

SN F f }merest N
el on epa.l Development Bond (1/3 received in India Rs. 2
5.l ;Incomc-from agric ulture in Bangladesh ) Rsﬁ 1})%%%

. ‘,',! S e
. T ‘
A g ’ ; 4 2
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3. Rent from property in Japan received outside India Rs. 10,000
4. income earned from business in London which is controlled

From Delhi (Rs. 15.000/- received in India) Rs. 35000
5. Interest paid by an Indian company bur received outside India Rs. 9,000

6. Profit from a business in Thane and managed from outside India  Rs. 50,000

{(b) Mr. Amol, an Indian film actor gives the following information of his stay outside India
for film shooting (8 MARKS) |
[Period e o R
| 12" April 2014 w0 27" April 2014
| 5™ May 2014 to 11™ July 2014

| 267 Avgust 2014 to 9 September 3014

Srilanka T

L 26 ar er 2014 UK e
| 20 September 2014 to 11™ October 2014

20 8 0 117 October 2014~ 1 New Zealand
| 3" January 2015 10 25" March 2015 _ | South Africa - 1

S S S ~

He made his entry in International films on 10™ March 2012 and went to Hollywood for -
years and returned to India on 28™ March 2014
Determine his residential status with reasons for the A.Y. 2015-16

Q 3 From the followiny; particulars computes the business income of Mr A for A.Y. 2014-16

(SMARKS)
[ Particulars | Rs. ) TPaticulars  [Rs. g
| To salaries | 120000 7 By Gross Profit_ 1400000~ "
To Rent and Taxes ' 30000 By dividend  from | 5000
- ” Indian Cos. o 1
_To repairing charges | 5000 By Interest from PPF 6000 S
| To legal Expenses ' 4000 By Interest received {5000 ]
[ To Irf:omc Tax - 5000 B |
| To depreciation 11000 : T T T T
To Patents purchased 42000 YA “\
To Office expenses 22000 ) -
To Donations 10,000 R
To Bad Debts 6000 T
Ta Wealth Tax 5000 N B T
To Net Profit 156000 B o
o 416000 o _[ 416000
Additional Information
" 1. Legal expenses include penalty paid for the damages for breach of contract
Rs. 5001)/-

2. Depreciation as per Income tax Act is Rs. 25000/-

OR

o e b i . o R i e s
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ge al Mumbezi. The details of hig salar.

re as follows: (15 MARKS) #ng " i

a C()”e
iy,
ey

Q 3 Mr Anand 1s a ‘ecturer 1D TP
“Xpenses for the previc us year 20 ’

4 Basic salary Rs. 40000
b) Deamess allow ance Rs. 7~ Rs. 3000

€)  City compensatory allowae® "o 4000

d) Education allowance of his o paid Rs. 7100, exempt w's 10 (134,

0/- (rent
620 ing shift of the college Rs. 500/, .

€)  House rent allowance RS

, e eveni ‘
H Allowances for looking aﬁfl;;hof Rs. 1000 for attending a seming, 5 s
8) He incwred an expen d by the college’ e,

Expenditure wos reimb ~3000/- on purchase of books for teaching Plipag,

h}  During the year he spcndé oy

i)  Profession tax was Rs. | - ———
Calculate the income from salary for the AY.

i - ovides you the income &

4 ' Vi a medical practitioner provi o

Q 4 Dr. Vinayak Vighnaharte h, 2015: (15 marks) ndi,,

account for the year ended 3 1stMarc

iture RS. Income _ I®
L:_ﬂ: g:a‘:::'; Staff — |54000 | By Cgr}s‘ulm{ion fess i‘é(}m‘;(j
To Rent 36000 | BY visiting fess 30000
To purchase of Medicines 28000 | By winning Fl’O_m. horse races 1000g |
To Telephione Fixpenses 12000 | By Sale of medicines 3000
To Printing & Stationery 11500 |
To Donations 2500 ‘ |
To Book & Periodicals 11800 |
To L.I.C. Premium 1200 | |
| To Income Tax 3000 \
| | To Paid to LIC-jeevandhara | 20000 |
| | To Surplus for the year 150000 |
—
330000 33()@:

Following additional information has been provided
a) Visit fees include Rs. 10,000/- received as a gift from father.

| b) Halfof the rent attributable towards residence.
~ ©) Rs.2, 300 printing charges are incurred for printing wedding cards of his da

Compute on the above information Vinayak’s tax ble i . :
.. assessment year 2015-16. d able income for profession fe
| / Rl OR

e

i
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Q 4 Mr. X owns one rosidential house in Mumbai The house is having two units of identicai
siz¢. First unit of the Fouse is self occupied by Mr. X and another unit is rented for Rs. R
p.m. The particulars of the house for the previous year 2014-15 are as under:

Standard rent Rs. 1.62 lacs p.a

Municipal valuation Rs. 1.90 lacs p.a.

Fair rent Rs. 1.85 lacs p.a.

Municipal 1ax paid by owner during the year — 15% of municipal valuation

‘ ' Light and water charges Rs. 500 p.m.
Interest on borrowed capital Rs. 1500 p.m.
Lease money Rs. 1200 p.a.
Insurance charges Rs. 3000 p.a.
Repairs Rs. 12000 p.a.

Compute the income from house property of Mr. X for the A.Y. 2015-16

Q 5 SHORT NOTES (ANY 3) (15 MARKS)
1. Define “previous year”
2. Classification of house property
3, Any five disallowed expenses of business

4. Ordinary resident.
5. “Person” as per Sec 2 (31) of the IT Act 1961.
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