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; v D SYBR) Sem, 1§ " v, Hrs. — 75 Marks - 160

- ; “inancial 1 ement — 2
: b Financial managcimeny 1 Manag
! w i
State whether the g i |
Q- A) the following (7 mrks)

2. Profitability signifieg It ‘
3. Liquid ration express ?h:t:;:;::;::lca:r"”f o 01:? i::i?:‘::d current liabilities.
4 inventories are considered g " aick ;I: ‘IWLen curre

5. A budgetis an estimate of future nee:i?h ‘

6. Budgetary control is Process of exercising control through budge[q

1. Shon term sources include €quity shares, ;Mm .nce shares and debentures.
B BgWiF Sabos have Preference respect of refund and dividend.

g. Debentures have fixed rate of interest and do not have any controlling power.

10. Finance is the life-blood of the modern business organization.

). Match the followings (any 8) (8 mrks)
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Group A . Group B
1. Current Ratio a Total PV - Cash Outlay
2. Long term finance b. Redeemable
3 NPAT c. Equity Shares
4. Liquid Ratio d. Maximize Profit
.‘j. Short term finance e. Working Capital Ratio
d' NPV f. Bank Overdraft -
| Wealth maximization g. Quick Assets / Quick Liabilities
J Workmg Capital h. NPBT - Tax
| i maximizes market value of shares

9!, Profit maximization , shares
| iﬂ Prefercnce Shar¢s j. Current Assets - Current Liabilities
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o AR ) Rearrange the ‘0ilo ving in vertical form

Balance sheet as ol 41

(8 mrk i

0201+

{Ar[Jdbil:t;e_é T TTTTRs. “\55‘31’;'“” - _ﬂ_i R o
[ “I;u'?{y share capit\l | 2,00, 000 "Land & szildil:g 160.000
} General reserve 1,20,000 | Plant & ﬂtj.’lchil ery 84.000
f’rdftt & Loéas AV 10,000 | Furniture ' 14.000
..Prm'ision for tax 20.000 'lmestmct‘it ‘ 12.000
- | Creditors 60,000 Stock ; - 55,000
'r -' Bills payable 20,000 Debtors ‘ 93.000
i | Cash 12000
wE : !
ﬁ [‘*:ﬂw’ - 430,000 i T | 4.20.000 i.‘
% W _ | I
(7 mrks)

1) Plupare the common si ‘¢ income statement
‘ Tradin; ,/ Profit & Loss A\C for the yem ended 31/03/2014

P dmcular'-‘» Rs. Parncil_l;;:—_ T Rse
i fl To opping stm.k £0,000 Bysies 60600 |
i g To p\n'chasn S 9,90,000 By closi’ng stock ] .;i(fl,OO(}
; A : : To wages | 2,50,000
: ? Tu gross proﬁt | 4,00,000
. ‘ 1 7,20,000 | 17,20,000
To office expenses 1,00,000' By ZIoss ﬁroiit 4_()(:,000
o selling expenses | 50,000 By non .opc;ﬁ;.ing e'.ipenses 20,000

it sy e
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[0 (inance expenseg

O tax
Ta net protiy ', \
1.22,000 \‘ |
|
' 430005 — - ]
i I R | 4.20,000 \
d. Is consid R
5. (i Ltd. 7S CONSICENINg the fo)igu;
Qbil 20,000; Rs. 1,70,000 ang Rs.2 :Og(t)hrec investment proposals requiring a net cash outlas of
::;Igw Y VLU0 Tespectively. The afier cash inflows are tabulated
Rank these projects in grg . |
. Assume that the fiym’g cer " then-‘ Profitability according to the Profitability Index
- othedd Ost of capita) ig 15%. (13)
;: o — (e R
‘ | After tax casp inflows 1 PV of Rs. 1 at 15%
- Year Praject X [ 4 discounting factor \
. Project Y i Project Z '
RS. RS ! ;i
. \ Rs. \
1 14,000 50,000 : 0870 —
: > 90,000 k ,\
2. 30000 65,000 1,20,000 0.756 |
\
_ 1 45,000 85,000 70,000 0.658 ‘1:
4 65.000 50,000 50,000 0.572
g ‘ \
3 .| 45000 35,000 20,000 0.497 |
. |
| \
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13 Rcamnge the following in vertical form & calculate the following ratios: (15 mrks)

1) Current Ratio 2) Liquud Ratio 3) Stock Working Capital Ratio 4) Debt Equity Ratio

Balance sheet as o1l 31 March 2014

RS IERERSER ey S )
3 gyt s e e ..-——-r——t- I
. { \* Rs. \e
Liabilities Rs. Assets i 1
Preference share capital 80,000 | Fixed Assets W““ﬁ# 3,80,000 ‘
: ‘ Equi’ty‘shﬂ'ccapim! ‘| 3,80,000 | Debtors l 170,000
5 g | Reserve surplus 1,40,000 | Stock 1,90.000
; | |
‘| Debenture 90,000 Prepaid expenses | 40,000
| Creditors 1,50,000 | Bills receivable 1.00,000 |
‘Bank overdraft 40,000 ‘-\
- \
" “l
L. _ \
8,80,000 \!
OR ]

Q—" Rwrmge the following in vertical form & calculate the following ratios: (15 mrks)

t

n bP Ratio 2) NP Ratio 3) Operating Ratio 4) Stock Turnover Ratio

Trading and P&L A\C for the year cnded 31.03.2014

Rs. Particulars \ Rs. |
- 90,000 By sales \ 8,00.000
4,40,000 By closing stock 1,90.000
| 2,60,000 By non 6perating income | 24,000
[0

‘Scanned by CamScanner



[0 3d§;crﬁse;ﬁcm -
i [ 1<.000
| | 4,000
jo selhing expensces . |
! J)U() ‘i
o general expenses |
[§ 6‘000
.t profit |
{ 10 ne 4 ‘
T 0,000 |
e ™ i‘
e ”),]4‘0()‘0 . - I B
- 10,14,000 |
B |
'I any €xpects to h
| g AT o have Rs 37 ¢
»90
’ re an estimate of cash POsition du 0 cash ; In hand on ¥ April, 2014 and requires you 1o

tion is supplied to yoy.

ri
Ng the three months. A

’ mﬂﬂma pril to June, 2014, The following
——— = [ ——— 5 {
. Sales T Purchases o (13 mrke)
- Bes Factory | Office  ~ | Selling -_l.
vonths . Rs. Rs, Expenses Expenses | Expenses |
J e g 4 Rs. Rs. ‘ Rs ,
- |
ey 000 145000 "ggo0—toze——to b
e 9,000 7500 6,000 ﬂct.sm) i
— 84,000 | 48,000 , | |
M BT0L 48250 {6000  |4s00 |
L - ‘ |
April 20.00¢ 152,500 10500 {9dee | 6000 15250 |
; ' |
} 20,01 5 - |
May| 1,20,000 1 60,000 | 13,500 | 1150 ! 6000 16570 |
e 1,35,000 | 60,000 | 14250 |14.000 47.000 \7.000 "\
| | |
f o
f B . B |
her [nformation:

. Period of credit allowed by suppliers — 2 months.
20% of sales is fo " cash and period of credit allowed to customers for credit sl

v month

1. Delay in payment of all expenses - I mo
| Income tax of Rs. 57,500is due to be pa

. The company is to pay dividends t

" Rs. 22,500 respec tively in the

let has been orlered to be
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o shareholders

nth.

id on June 15" 2014
and bonus to workers of Rs. 15.000 ard

month of April.

d and paid in May.

eSS 0l

It will cast Rs. 1,20,000.



OR
o Product CAT at BU%s of 4y,

r«;.nmg‘ ;

ﬂdtlnﬂ pe
etk 2014

arch 31,

E ~i”.—'
(4. A Lid. Has furnishes the !O”U“r endmt,l M
parte
el for the Q _ —TEs. -l 50, e

normal capacity lev o

e

f Sales o |
i tive cost | )
! Administra ! Rs. 9(.000 *
Office salaries |
,‘ T 2%% of Sales
| General expenses ¥
! ,] Rs.7.500
| Depreciation '
| ‘ Rs. 8.750 |
| Rate and rales f |
|
' {
Selling cost i [.
|
y Sales
Salaries 8% of Sa !
Travelling Expenses % of Sales |
Sales Office Expenses 1% of Sales
General Expenses 1% of Sales
Distribution cost
Wages | Rs/'15,000
,‘ Rent 1% of sales
|
:r Other Expenscs | 4% of Sales

' Prepare the budget for the total
Admin
and 90% capacity levels. inistration, Selling and Distribution expenses at

oldlirieu py cdiinscariier



‘:jf‘__.-;‘v
Q5. A) Explain sources of finance
B) Qualities of a successfy) Finance M
* Manager
OR
(5. Short notes (anv 3)
1. Objectives of finance management
2. Equity shares
! 3. Preference shares
: 4. Budgetary control
: 5. Benefits of ratio analysis

W A Al S B i
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(% mrks)

(7 mrks)

(15 mrks)’




