Q2 The Sales and Profits during the two years were as
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Q1 a) what are the benefits of Ratio analysis?

b} Classify the following

fte Direct or iIndirect cost]

i1 General Expenses.

1} Direct Wages.
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) Profit Volume (P/V) Ratio.
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W} Fixed Cost.

1) Break Even Point

2,000
V) sales when Profit 15 of Rs 1

0,000
V) Profit when sales are s 7,5
OR
Ltd. produce and sell same type of Producy )

Riya ‘
es Rani Ltd.and RY Their forcasted profit and loss acco, .

Q2 Two competing compani 3
h,201
the same market for the year ended B (15
as fO”OWS" I A_r_____‘_,_,,»——-——’_’"" - —é|ya Ltd.‘ ) ~—
* Particulars Rani Ltd. e D
ST S | ' ' Rs
‘ Rs s ——
j | f —_—T o T—
[ e — 2 50 ~—
e ERN—— W | ,50,000 | ‘ 4,000
| Sales ‘rf r 2 | _-——#-———i\
f f ) __.._4‘# R ; T
;' Less: | II i |
R 4 —+ 150000 | T
| Variable cost 2,00,000 " ! |
| I | .
Fixedcost | 25000 /| - 225000 | 75,000 | M50
— : | i T Ew—
| Forcasted net 25,000 | ‘ 3,000
; profit before tax / ;' f
,f L * —_—

You are required tﬁ compute:-
l P/V Ratio.
Il Break-Even Sales Volume.
. Margin of Safety.
You are also required to state which company is likely to earn greater profit in condition of:
A. Low demand, and

B. High demand.

" Thesecountsofuedfor the year ended 31" December, 2010 shows the following:  (15)
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I B T e e ]
Works office salaries | 500 [ isteriai T e By
| :*afj;:z;stra_@?é?f'cé‘ | 12,600 | Traveling expenses T‘ ”“21@5*%
- R | | |
| ' Cash discount allowed 3 Oooﬁg;g,ré?gg;@"‘*“ S —T *l
. commission g
Fucgavrﬁéég‘mmward T 7,150 | Productive wages 1,26,000 %l
, Eé_};izage B_L?ward o 4,300 | depreciation on plant 6,500
ierepairs to plant 4,450 | Depreciation on office 300
J furniture
E} ﬁe-:;t-ratesvlgs-uran;é etc.:- Director’s fees 6,000
I‘— Fact 8,500 | Gas and water (factory) 1,200
i Office 2,000 | Gas and water (office) 400
Sales 4,61,000"| General expenses 3,400
Stock of Raw Material:- Bad-debts written off 6,500
Ll" Jan 2010 48,000 | Manager’s salary 10,000
l 31* December 2010 62,800 | (1/4 office &% factory)
You are required to prepare a cost statement for the year ended 31" December,2010. J
OR
Q.3. From the following data, prepare a cost sheet for the year 2009. (15)
I Particulars Rs. Particulars Rs.
{ Opening Inventory Closing Inventories
Raw material 3,00,000 | Raw material 2,40,000
‘Finished goods 4,08,000 | Finished goods ?
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1,90,000

"W.LP - 1,60,000 | W.LP. |

_ i’ Indirect wages 20,000
_JF Material purchased 10,00,000 e ol

' . ,70,000 |
'l N Rk 10,000 { Productive wages 0 ‘,
| Factory rent ! |
‘ PPy
— 000 | Production overheads >0,000 i
| Depreciation on plant 50, ‘5
.’ | “‘j
[ Administrati cads | 2,00,000 |
j' Administration overheads | U, |

d the <tc P i Rs. 57 per
The firm had the stack of 12,000 units in opening inverntoy. It sold 64,000 units C‘ig ;2 00%/
unit. It has 8,000 units in its closing inventory. The cost of sales amounted to Rs. 28,02,

Q.4. Write short notes on:- (Any 3) (1)

1. Cost audit.

2. Notes to accounts.

3. Management Information System (MIS).
4. Controller.

5. Report.

6. Importance of Director’s Report.
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