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- a. Income Tax retund due b. Public deposits
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3) Match the tollowing: -

Column A Column "B

JiMar o ement )l oan tund

inCuarrent Ratio biNel worth

i11) Debentures ¢)Operating ratue

VJEquit hare capiial Db ichiious Assets

v) Land and Building ¢)Short term sotvency

e or False
i)Net worth means capital emiployed.
i) Another name for net assets is liabilities.
iii)There 1s a standard list of ratios.

iv) Reserve are internal source of finance.

VjOperating is equal to cross profit- operating expenses,
halance sheet of XYZ td. is given for the vear 2008, Convert nto vertical balance sheet

Balance Sheet
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I rabilities, |2 . [e
| LN Nhares POl goo Bualding Y )0
Capral Reserye 0000 Plant and machiner 3000
Revenue Reserve & WELOOO T antin 0,060 |
Surplus : f rechold Property 12006 !
Lrade Creditors 40000 Goodwll 30.000)
Bills j.'lr\""hl“ GOO00  Cash Balance 20,000
Bank Overdrany SO000  Sundey Debron 35.000 .
Provisions U000 Tnventonies S7.000
mvestment 42.000 .
f [emporary )
Bill Receivable 20.000
49100 4.91.000

) 5 it - P s v Ral- K et > va i
Q2 A) From the lulim\mg financial Statement of Nidht Lt Prepare common size Balance sheet in vertiey

form and gy ¢ comments i byief

L abilities
|
' Share Capital

" Reserves
H

I Debentures J
]

|

Current Liabilities |

j |
|

|
|
]

| |

Byl rom the following

|
/ !,,__

2000 | 2002 | Assets
Rs | Rs |
AN 3 | l =
2.00.0M0 : 2.00.000 | Land & Buildir
|

86.000

1.1

| 305000

particulars relating 10 Aparna |td. Prep

V.o 1000 NMachiner

L0y | Ottice. Fquipmen:

6.000 | 137000 Stock
.1 l Debtors
I |
_} WCash

| 5.88.000
| |

C 2001 |

‘ Rs ]
30 !"*lvfﬂi

1.75.000
20.600

GOOC i

t
|

|
|
{
|

60000 |

S1.000

402000

o C20100 2011
/ Rs Rs |
| Sales 38.000 65200
| Cost of Goods sold 7.000 1+ 49200
| Administration Expenses ~Loto oo
| Selling Expenses CL840 1 100 |
/ Non-Operating Expenses | I+ 155 |
| Non- Operating Income | 90 | 044 |
' Sales Returns 20000 1200
| Tax Rate | 43755 43,759,

3 Following are the Irading. Profit and Loss Account of *M-

alance sheet as on that date:
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Trading. Profiy & | uss A ccouny

{
|

2002 |
Rs |
409500 |
212,000
S0.000 |
80010
1.67.000 3
39.000

- SR8.000

!

(N

It for the vear ended 3 March. 200

dare a comparative Income statement (-

Se



Foom AR LS Y mlommaton prepars 1he S mce ~Hoer of the Coon
Q4N Prepoee 2 oash budoot tor the thice months ended 34 Septenber 2003 bosed on o
Foarnilh
Caoshand Bank balance on 17 Tuly, 2015 Rs 25 00
Safanes aad wages estimated monthly R 106Gy
tpasable- August 2013 Ry ~ 000
F~timated June fuly \ugist September
(‘ash Sales - 140000 152000 121,000
Credit Sales 1.00.000 SO.000 149 00 120 000
Purchase 160000 170,000 > 0 000 1.80.000
Other expenses : - 20,000 RARITH 21000

e 3 ;s 3~ S(Y0 s - ) - - -
Credit sales are collected 50% in the month sales are made and 50%s in the month tollowing collections trom

w1t sales are subject 10 3% discount if received during the month o <

conved in the following month. Crediford are paid cither on a “prompt” o1 30 days basis 1t 1s estimated that

“o of the creditors are in the “prompt’ ¢ategory (15)
OR

B) A tactory produces 20,000 units. The budgéted Cypenses are ginven below: (15)

Per unit R,

" Raw Materials 75
¢ Dirert Labour 20
' Durect Expenses ' R
 Overheads 13
! Fixed overheads (Rs.4.00.000) : all
Administrauon overheads (fined) 10
,f} Sel g E\pc’hacs (10° .ixed) ' I
) ! Distribution Expenses (23% fined) - 20
3 | Total cost perunit | 200

You aiv required to prepare a budget for 13.000 units and 10.000 units.
Write short pote on ( Any 3) ()
Source of Finance
Iy pes ot Budget
Operating Ratio
['rade credit
Scope of Francial Management

" L i -~
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o s A
- . T ! I% Gules 75.000 i
| - 5 e 16.500 i
i ; ]u()i\tnln" SWLI* I 61, (o P cl
Y i To Purchases | 1., GO0 : »9'1_366
i T'o Gross Profit : 10” : %
l i ! o !)l()ﬂ[ ‘13 (}OU
[ 5.000 LB Ciros
To Administrative Exp. j 2.000
o Selling & Distribution ExP- S oLonn .
| C7.000 s S )
| Dy hgest et 15.000
! [o Net Profit i 15,000 J TR e
Balance Sheet as at 31 March. 2005 _ A Frvermens
. T A \nmunl \“"‘-lk' JI
Liabilities [ IRES— SRS
e | Assets | 55,000 |
- P 60.000 | Finee _
F 12.000 Fquity Shares of Rs.50 each 10.000 | Debtors 10.000
i 10% Debentures . 12.000 | Stock o 12,5{?{)
Resenﬂe & Surplus 3500 | Cash 12.000 i
[%z-mk' Overdraft 16.000 |
Creditors ... “"““’l 01,500
[.01.500 }

Calculate:
: . Stock turnover Ratio
. Current Ratio

Creditors Turnover Ratio. alIQ as credit purchase -, .
Return on capital ernployed. 1iic eis o Ratio. ¢ wrrent ma . ket price ol the Cquity share

Rs.125 per shares
\9 OR
: ¢
3y . . " " ‘/
Q.3 A) Calculate PIE ratio from the following O )

e

Rs

Equity share l]);‘hﬁ-zls 20 ¢ EdLh 50, (—)(_) O )

heserve & Surplus 5.00.000

]S_% secured loans P 23.00.000

l;.S% unsecured loans ' 1000000

Fixed Assets 30.00.000
Investments 3

; _ 5.00.0
[ Operating Profir 25.00 08%

B) A company shareholder equity is Rs.] Lakh, Follow iﬁu ,

| are the ragjo”s relating to the balance sl
Bal I Current debts 0 total debts: .4 '

2. Total debts to owner's Equmf 06D

it Fmed Assets to aner ujt
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