“aper / Subject Code: 11503 / Risk Management

(2% Hours) el rrota:nlqus 75]

Please check whether you have got the ra;,ht questlon paper 2 .".
N.B.: 1)  All questions are compulsory &GS SEAY T
2)  All questions carry equal marks.

Q.1. A State whether True or False: (Any 7) 4 T™M:

A company’s financial risk is associated with its ﬁnancLaf leverage
Impact cost is a measure of Liquidity risk. o
Commercial risk arises due to wrong estlmanon of demand for products before rnakmg
investments. : N
Hedge Fund are subject to less regulanons : oS g
Exposure netting requires creating an opposne exposure m the currency in whxch the firm
has original gxposure.
t convertlblhty reiatestd‘mpge convembxlng,f -on the currentaccount.
aries due:to the use of. Jebt f‘rlarfc1ng‘1n\the,cap1taLstrueture
Q‘ange i outputdue to cﬁaﬂge in pne of-more mput variables.
. Currency risk refers #6-risk ansmg from vo_l,atlﬁly ofe?cghenge rate;
0. Infrastructure InveSt Sl rusts eXISafo}'mance con‘strucf OWI’I, operate and maintain

infrastructure projects. O P ELD BT S
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Q.1. B. Match the: fqllowmg (Any 8) AR SR s 8M

Column A~ = \ ,:' ColumniB: -
& 1. | Currency Rlsk o lag RMonijton&Review

2, | Beta rFaray s b O Distegiine:

3. |IRDAg 3.Q.o0s S ASNS

4. | Risk Measurement 3 g n

5. | Residual Risk - e e | Exchatbe of Floating Commodity prices

- 6. Commodlty-Swa‘p oo o 'f J Amount of Risk Left over

7. JRisk © S5 28 = - o ['g7PSquare of Standard Deviation

8. | Credit Ratmg‘-: ~ |'h~ |-Insurance

9. | DSCR i =~ |i ;| Exchange Rate Risk

10 | Last Step in Risk Manage‘mnt 4| Evaluation of Risk

Q.2. A. What are the objectives.of Risk Management? 8M
B. What is Bpsiness Risk? How can it be managed? ™

Q.2. C. Explain. The D1fferent Tools to Measure Quantitative Risk 8M
D. Dlsﬁt_mfi'shdetween Business Risk & Financial Risk ™
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Stse of the Probability Return on B Reféif— 7;1i_éfiir‘h oﬁﬂAﬁht 1il
Economy S s SRSl
A 0.40 e
B 0.10
G 0.15
D 0.35

undervalued

Stock

A Ltd.

B Ltd.

C Ltd,

? R N :
e 2 e T A e S e R s et

D Lid,

Return on Market Portfolio : 30%
Risk free rate of return c12%

C. Find the valug®f a bond of Zebra Ltﬁ mtbclﬂ é it \C ’at:e value of Rs.100. The
Coupon rate is4'5% and requlred ratb of retum 1§ l .3 rf is paid annually and the

bond is redeemedat afpresnium of 20% 45
D. A Bond is currefitlQ' _tRs“ 2710 ﬁnd has*a\fao %glue»‘ofks 1000. Maturity is of the
Do rate is 12% (pai?i;annu \l‘ﬂ«“\%at should be the YTM of this

bond is 10 years® and the
bond? %

\\,v-\\‘\

Q.4. A. What the methods of* hedg1
B. Explaln RELT and its myestm

QS A Explam Hédgg\Funds gmd its Stl'"ategles
B. What is llquldlty risk? ﬁow lS 1t ‘measured?

Q5. Write short notes on: (Any’ th ree)
1. Risk- Commlttee <
2 Responding to Stakeholder expectations in risk management
3. Technologmal Risk
4 Investfné;m;n Precious Metals as an Alternative Investment

Intéréﬁtﬁa’fgﬁwap
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