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N.B. (1) Allquestions are compulsory. Internal choices are given.
(2) Each question carries 15 marks,

1. (a) What are derivatives ? Briefly explain the origin and development of derivative market. 8

(b) Compare the role of Hedgers and Speculators in derivative market. 7

' OR
{c) Explain the need for derivatives. 7
(d) Distinguish between ‘futures’ and ‘forwards’ contract. 8
2. (a) Explain the various settlement of forward contracts. 8
(b) Write note on any 4 types of orders in derivative market. 7

OR
msnlda.hnuary letyfutures contract for Rs. 2,40,000; on 15" January. Each Nifty 8
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- -k ‘i.’ ery of 100 Nifites. On 25" Jan, the index closes at Rs. 2350.
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gan call option or;itfw of L & P Ltd; having excercise 8
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sic value and profit and loss of Mr.N6éwbej for spot prices of expiry at
n the NSCCL's risk mechanism on futures and option segment. 8
P la"m the concept of value at Risk. 7
OR
(c) Write short notes on :— 15
(i) Overthe counter exchange in India.

(i) Arbitrageurs.
(iii) Costof carry.
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