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Please check whether you have got the right question paper.
N.B: 1. All guestions are Copmpulsory.
) 2. Figures to the right indicate full marks.
3. Draw diagrams wherever necessary.

) Q.1 a) State whether the fallowing statements are True or False. (Any Eight)

1. Opportunity cests 2rse because resources are unlimited.

2. An exogensows wansble is within an economic model.

3. Income elesaicity of demand for normal goods is negative.

4. The Delphl method uses time series data.

5. Awsrage costincrease due to increasing return to scale.

6. Animcr=ase in price will decrease the break-even point,

7. Procuct sold in monopolistic competition is differentiated.,

8. A Knked demand curve indicates price rigidity in non-collusive oligopoly.
9. Transfer pricing is regul

ed by the government.

Group ‘B’ "
a) Demand forecasting for intermedizste.

1. Extension of de

2. Macro.economics b) Equal product curve

3. Promotional elasticity c) Large number of buyers & sellers

4. End-use method d) International price discrimination

5. Isoquant e) When price of product falls

6. Fixed cost f) High price in initial stage

7. Perfect competition PEC

8. Cartel formation e analysis of national income
35

Dumping Overhgad costs
10. Skimming pricing j
nt outlay
[ [ 1) i urve
Q.2 A) Explain the nature-of demand curve in different markets. o=
: B) What is demand forecasting? Explain the survey method of demand forecastmg a7)
OR
-C) ’[he demand equation for Sugar is given as Q4. = 200- 5P and the price of sugar is given in below tatle {08)
Price of Sugar (Rs) Quantity of demand (Kg)
)
10
15
20
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D)

Q.5 A)
B)
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5)
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Answer the following questions:

Calculate quantity of demand for sugar at given prices.

With the help of above demand schedule draw a demand curve.

Calculate price elasticity of demand when price changes from Rs 10 to Rs 15,

Explain the geometrical measurement of price elasticity of demand.
Explain the causes for the various stages in the law of variable proportions.
“The LAC envelopes a number of short run average cost curves” Discuss

OR

Given TFC as Rs 145, calculate TC, ATC, AVC, and MC from the followmgdata

Units 1 2 3 4 S &

TVC 30 55 75 105 155 225

What is break-even point? Explain the limitations of break-even analysis.

oly? What are its features?
demand curve hypothesis in an oligopoly market.

OR
Explain the rofe gffadvgrtisement under monopolistic competition,
Explain the sho quilibrium of a firm under the perfect competition with the help of suitable

diagrams.

Distinguish between mafgi@ cing & full cost pricing.
What is'price discrimination he dlf'ferent degrees of price discrimination.

Write short notes on (Any Three)
Scope of Busmess economics
*
. / :

Types of demand forecasting
Aok ok ok o ok e kR

Explain

Producer’s equilibrium
Features of oligopoly
Dumping
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