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Q.1 XLdand Y Lud. Are in the same line of business. Following are their Balance sheets as on

31" December 2011
01t

alance Sheets ws on 317" December 2 o — —
imh&fb?t‘i‘&és D004 [ 2008 Assels [ 2004 ’, 2005 f
‘Equity Share | 4.00,000" | 4,00,000 Land 200000 | 240,000 |
Capital £3,00,000 | 300,000 | Factory Plant & I j
12% Preference | Building 6,000,060 | 5,40,00()
Share Capital | 2,00,000 | 245,000 | Stocks 200,000 | 3,00,000
General Reserves | 1.00.000 | 1.50.000 | Debtors 200,000 | 3,00,000
Tax Payable 200000 | 2.75,000 | Cash 100,000 | 1,40,000
Creditors 100,000 | 1.50.000
17% Debentures
- 13.00,000 | 15,20,000 13,00,000 | 15,20,000
You are required o re: arvange the balance sheets in vertical form and calculate the following
ratios for both the companies. )

a) Proprictary Ratio b) Capital pearing tatio ¢) Current ratio dyDebt uity ratio e) Stock 1o
working capital vatio

OR

Q.1 From the thtlowing Finanefal Statements of Akshay Lud. prepare common ize financial
statements i vertical tormg

Profit & Loss A/¢ for the year eided 31" December

To Purchases
To Wages
To Gross Proii

To Opening Stock

| 2002 R,

E'"ﬁ(),(_u)ti o

L0,20,000

I2.00,000
=-10.000

l(J 0,000
l

To Administrative | 60,000
Expenses |

To Selling 0000
Expenses ! i
To Finance L 10,000
Expenses |

To Provision for | 60.000
Tax :’

To Proposed | 23,000
Dividend

To Retained ! 75,000
Earnings 2,50,000 |

——— e —

) Tﬂ/ _Sllu B

By Clasing Stoclk

By Gross Profit

By Non-
s Operating Income

2002 Iy,
10.00.000
90,000

IU 20 (HIU
2,10,000

50,000

SS—

Liabilitics

Share Capital
Reserves
Debentures
Current Liabilitics

Balance Sheet as on 3 3

-=h
|

(2002 Ry,
2.00,000
1,510,000
| 1.00.000
; 1,37,000
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December

’\SAEEL-“._ -
Land & Building

Machinery

Office Equipment

Stock

Debtors

Cash

2 50 fH)U

2(")2 l(m
40000
212,000
50,000
40,000
1,67,000

39, 000

588,000
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Linbilites 1 2004 Ry Ry | AT
- MR 3008 Re, —
; | Assets 2004 2665 s
g . ? . 5 e }
Shave Capitg J0.00 X S BTy S '
‘ : ‘\ i E bk 4 remises 1 4.500G0 425004
Creneral Resenve R FRIAN AN RN \\. %) \Machiner 3.75 000 i gain
) WL AR L= W3 ficw : 3 _,_‘r(‘-j 4 17 &f
“‘\““. IQ. l-\\\\“ \ \\ ! \\\\"“‘\\l\ : \\ L\‘\ '! unr\vnu !3 {0‘ "‘(“‘} ‘A.ZIJ J(l
‘ 1 : \ caapinen ‘ A N 45 S{i
i O o » X g i
boan fm HDIC | 103000 1173000 | Debitors 220,000 | 1,580,000
Ay Credioes 030000 121050 Cash 3.000 : ;,"1 r;J
N %o . | i R v 2 : v AU
. \ v P 24N T R i z
Provision for Yay | 840\ 1 76030 Stk 110,000 | 84 000
| Goodwitl 12,500 -
T oo Bank - {7,060
N *1 %) 1 =
IR 000 | 1 1220,500 © 11,74,000
Aditttional nformation: o
) IIOING AN Py Esion tor the vear was Rs 28000,
D) Dheprociation on prenises 1 provdad Rso 23,000 and on machinery Rs. 42,500,
¢) Machien P\\l\h.\n\i daring the vear Rs. 00,000,
d) Dividend of Ry 23,000 paid duing the vear
P There i no sale o parehase i n\'up\-.*.c ot during the year.
Yaare vequired to prepare castffm statenent for 2003
OR
Q2 Pram the data presented below ¥ s 84 Lid. Prepare Comparative Balance Sheet.
Walance Sheet as on X Dedember, 1999 and 2000
Liabilities Lroow 12000 T Ay (1999 Rs. 12000 |
L Rs. Rs. + v i | Rs. ]
Craditors Lol 000 | 140,000 | Cash and Bank 50.000 1 40.000
Outstanding xp P L3000 | 22000 | Debtors 7.000 173,000
1A% Debentiies DO000 | 70,000 Stoek ¥2.02.000 | 1.90,000 |
Depreciation Fand A0 000 Peepand Expenses i pOO9 12,000
Capital Resenve 0,000 2800 Land and Building 11,00,000 f 1,00,000 |
Protit and Loss A ¢ 10,000 15,200 l Machinery f 72,000 ; 80,000 ji
Lquity Capital 1,80,000 4 1,80,000 4 - ! -*
_ S0000 [asso00 15.02.000 | 4,85,000 |
- .
E Q.3 Rearrangs the Nalance Sheets wy vertical fonn and caleulate the trend percentage Laking :
2001 Hgures as 10O and bitetly comment on the same. :
" Linbitities 12001 | 2004 | 2008 ] 006 Assets | 2003 } 2004 | 2005 | 2006 | lj
| | | 3
NS S, e — S A e . - S IEST— X e ———
Lquity Share ! ' Land and [ I ! ' |
Capital 20 24 AR 24 | Building 8 f 8 | 7 | 9 {
12% Melerence Mant and f . ‘ nj | i
Share Caplital 94 ) i | Machinery 3§28 25 122 (23
iy 1 } o [5 ‘6 s g |
Reserve and Furniture |- | j ! I
Surpluy 15 18 24 126 Current f ’ | H ;
IR Debentures 12 10 S 3 Assets 20 | 23 , 32 r 31 !
Curtent 10 KU 12 113 , { | -
Liabilitie of T Ter " Teoe 67 (61 |62 j*_sﬁ ;m |
R i e SRS T S, IV |

Caloulate trend pereentape 1o tull fnteger.
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Q.3 Caleulate Combine Lc:vcragc from the follow

ing informatjon,
- Yarticulars o
Sales 6.00,000 '
Variable Cost 75%
Fixed Cost 25,000
| Interest 20,000
[ 20,000

Q.4a) Explain types of working capital? ( 8 Marks)

b) Explain the sources of Finance? (7 Marks)

OR

) : i ital required to
Q4 You are required to prepare statement showing the estimate of working capi q
finance the level

of activity of/36,000 units per year from the following information,
obtained from the Books of HOND AUTO LTD.

——

Particulars / Per Unit f
Rs!
‘Raw Materials 6
Direct Labour 3
Overheads 2
Total Cost
Profit 4
Selling Price =
(1) Raw Materials are in stock on an average for two months.
(ii) aterials are in process on average for half a month.
(i) Finisheq Goods are in stock on average for two months.
(iv)

Credit allowed by creditors is two months.
(v) redit allowed to Debtors js three moinhs.
(vi) Lag in puyment o wages is half month. -
(Vi)  Cash op hand and at bank is expected I(})} be Rs.10,000/-.
(viii) 25% of the total output sold against cas
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