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Total Marks: 75 

Time allowed: 2:30 hours 

 

Note: 1. All Questions are compulsory. 

 2.  All questions carry equal marks. 

 

1.(a) Fill in the Blanks (Any Eight)        (8)
  

1. ______________________ system is a link between the surplus economic units and 

deficit economic units. (Financial/Social/Economic). 

2. ________ is the regulatory authority for Capital Market. (IRDA/RBI/SEBI) 

3. ___________ is an exchange established for trading in commodities in India. 

(BCX/MCX/PCX) 

4. __________ are issued by Indian Companies in US market. (ADRs/GDRs/IDRs) 

5. The Indian Equity market follows __________ settlement cycle. (T+1, T+2, T+3) 

6. ____________ is responsible for Mutual Fund Industry. (AMFI/SIFI/WIFI)  

7. A ___________ ended mutual funds allows the investor to withdraw at any point of 

time. (close/open/short) 

8. Listing of securities happens in the ________ exchange. (money/forex/stock) 

9. World Bank is also called ___________. (IBRD,GATT, BIS) 

10. To maintain credit control is the role of _______. (Government/RBI/PFRDA) 

 

(b) State whether the following statements are true or false (any 7)   (7) 

1. Junk Bond is high risk and high yield bond.  

2. Future contracts are agreements to buy or sell a fixed number of particular security for 

delivery at a fixed date in past. 

3. NHB is the regulatory authority for pension fund. 

4. NABARD was established for providing credit for promotion of agriculture. 

5. Foreign exchange market is a 24 hour market. 

6. Primary market is knows as New Issue Market. 

7. Treasury Bill is an important instrument for long term borrowing by the government. 

8. Unorganised Market are not regulated by RBI. 

9. Preference shareholders are entitled to vote. 

10. Financial system reflects the development of a country. 

 

Paper / Subject Code: 81202 / Introduction to Financial System.
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2. A. What are various constituents of a financial system?      (8) 

    B. Explain the role of the financial system in the economy.    (7) 

OR 

2. C. Write a Note on Financial Institutions.        (8) 

    D. Insurance Companies are important financial intermediary. Explain.   (7) 

 

3. A.  Write in brief about the functions of Financial Markets.    (8) 

    B. What are the advantages and disadvantages of Capital Market?   (7) 

OR 

3. C. What are the modes of secondary market trades     (8) 

    D. What are the features of derivative markets?       (7) 

 

4. A. What are the functions of Indian Financial regulators      (8) 

    B. What are the Monetary Functions of RBI      (7) 

OR 

4. C. Explain the functions of PFRDA        (8) 

    D.  What are the functions of SEBI       (7) 

 

5. A. What are the various types of Mutual Funds      (8) 

    B. What are the various types of Equity Instruments      (7) 

OR 

5. Write Short Note on (Any Three)       (15) 

1. Money Market 

2. Stock Exchange 

3. IRDA 

4. Credit Rating Agencies  

5. Venture Capital 
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